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backwash effect.

An unfavorable condition arising in under-

developed countries as a result of the emphasis placed on
export trade (usually only raw materials) at the expense
of the growth of domestic manufacturing and the
industrialization of the rural areas.

Some economists

claim that the backwash effect of trade has been stronger
than the spread effect.

By slowing down muchneeded

industrialization in underdeveloped countries, the
backwash effect present

a major

obstacle to development

and results in increasing disparities in productivity
between advanced and underdeveloped countries.

balance of payments.

A statement of the total payments made

to foreign nations and the total r'eceipts
nations during a given period of time.

from foreign
The payments and

receipts include all merchandise and services such as
freight and _insurance

charges, the expenditures of
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balance of trade.

The difference between of money value of

a country's merchandise imports and the money value of
its merchandise exports.

The balance of trade is an

importance item in calculating Balance of Payments.
naluumnn?un?uyanluo~ r3uwnuoulJsr
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bank acceptance.
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.A

A draft or bill of exchange accepted for

payment by a bank

bank deposit.

The deposit made with the bank.

deposti may be demand deposit

or time

The bank

deposit.

/

/
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bank of issue.

A bank that issues bank notes.
CWWdhXJ"~U~*~

bank reserves.

The amount of money kept available by a bank

to meet the demands of depositors.

Since the demand of

depositors for money normally repressents only a small
proportion of a bank's deposits, it is not necessary for
a bank to have on hand an amount of money equal to the
total deposits.

barter.

A form of trading in which goods are exchanged

directly for other goods without the use of money as an
intermidiary.

Thus if someone has eggs and wants cheese

he must find someone with cheese who wants eggs. In
less pure forms of barter he will be allowed to exchange
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barter

agreement.

An agreement between two countries

providing for the exchange of given quantities or values
of specified commodities.

barter terms of trade.

In the classical theory, the barter

terms of trade is the rate at which commodities between
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bearer.

A person who possesses check or other negotiable

instruments.

benelux.

The association of countries consisting of Belgium,

Luxemburg , and the Netherlands.

It was agreed in

principle in The Treaty of Ouchy (1932) and was formed
in 1947 when a customs union was created by the abolition
of internal tariffs.
tariff followed

in

The imposition of a common external
1948.

Interqration continued with

agreement on a common trade and payments policy in 1954
and the establishment (between 1958-60)

of the free

movement of labor and capital between member states. In
1958 Benelux entered the E.E.C.

It is the ultimate aim

of the union, as stated in the 1960 Theaty, to merge
completely the fiscal and monetary systems of the three
nations.
"
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bilateral trade.

Trade conducted between two countries with

a view to balancing the value of imports and exports.
nT& * Jw nmnms&m3
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bilateral trade agreements.
countries.

Trade agreements between two

A number of such agreements were made in the

1931 s, but they are regarded as disruptive of the world
trade as a whole : under GATT attempt have been made to
replace them with multilateral agreements.

Trade between

the West and the Communist bloc is still largely conducted
on the basis of bilateral agreements.
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b i11 of exchange.

A document issued by a creditor or seller

calling upon a person, firm or bank called drawee to pay
a stated amount of money at sight or at some future time.

bill of lading.

A document giving details of goods shipped,

the ship on which the goods are consigned and the names
of the consignor and consignee.

Bills of lading are

normally sent ahead of the ship and give proof of title
to the consignor.

Copies of the documents are held on

the ship and by the exporter.

bimetallism.

A monetary system in which the monetary unit
Y
is defined by law in terms of two metals, usually gold

and

silver, at a fixed value in terms of one another,

each metal being accepted in unlimited quantities for
coinage, and each kind of coin being made legal tender.
The legalled established ratio between the value of
two metals is called "mint ratio."
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blank indorsement.

An indorsement that specifics no particula

person to whom a check, draft or other negotiable
instruments are made payable or assigned.
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blocked exhcange.
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The condition which exists when importers

others, desiring to make payments aboard, are

prohibited from doing so by their government; that is,
they are prevented from purchasing bills of exchange
payable in foreign currencies.

Under such conditions,

deposits in local currency are sometimes made to cover
the prospective remittances, but foreign creditors must
wait until the block is removed or find some way of
using the local currency credited to them.
I

.
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bonded warehause. A warehouse, usually at a port,

in which

imported goods can be stored pending payment of custom
duties or re-export.

It, for

on dutiable imported goods
the

port of entry,

they

are

are

any

reason,

customs duties

not paid immediately at

transferred from

the

ship

or

aircraft to a bonded warehouse, being released from
bond only after the duty
been granted to ship

has been paid or permission has

them out

of the country.

of bonded warehouses guarantee that

the goods will

be released unless the duty has been paid,
presence of a custom officer.

The owners
not

except in the
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bounty.
I

Payment or subsidy supplied by a government to

encourage a particular industry or export of specific

branch banking.

The process of conducting a banking business

through a main office and one or more branches.
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brassage.

A charge made by the government for converting

bullion into coins.

This charge is just sufficient 'co
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Bretton Woods Conference.

An international conference held

in 1944 in Bretton Woods, New Hampshire, U.S., by the
government of Canada, the U.S., and the U.K.

It sought

to establish a new past-war system of international
monetary control and led to the establishment of the
*International Monetary Fund and the *International Bank

broker.

A functional middleman who acts as an intermediary

between two or more persons engaged in d business
transaction of some kind.
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brokerage.

The fee received by a broker
"
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buffer stock.

Commodity stockpiles managed in such a way as

to moderate price fluctuations for the commodities
involved.

Goods from a stockpile are sold when prices

reach predetermined ceiling prices and purchased to add
to the stocks when prices reach floor prices.
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bullionism.
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This term refers to the monetary policy of

mercantillism which called for direct regulation of
transactions in foreign exchange and in precious metals
in order to maintain a favorable balance in the home

bull market.

A market in which the prices of most of the

items traded are increasing.

The term usually refers to

rising stock, bond, or commodity markets.
i
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business cycle.
activity.
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A recursinq sequence of changes in business
Beginning with a period of prosperity, business

activity declines until a low point, call a Depression,
is

reached.

A period of recovery then follows when
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business conditions become more and more active until

buyers' market.

The market condition which exists when, under

competitive conditions, the schfiules of supply and demand
are such that market prices are at a relatively low
level, giving the buyers an advantage.
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buyers' monopoly.
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adluu

The market situation in which a single

purchaser or group is able to dictate or intluence the
price at which a commodity will be sold.

by-product.

A secondary product obtained in the production

process of a principle product. Although it is produced
incidentally, it does represent a source of revenue.
"8~~~si?\rndsE1u~ulnsl"n~-.uf~nl4H~m~~~lM~n
i-ln-ls.fmoz

rRnl.uGu

bQ&7U un7%-llwb+=i"slulm

n'urra;

22

